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Abstract: The private equity industry is a complex and dynamic reality
which involves the interplay of various players and stakeholders, and which
repercussions in the market for corporate control carry an ever-increasing socio-
economic significance. To try to grasp the complexities of this environment,
one will need to take a look at its many dimensions, from the political, to the
economical, without ignoring its ever-prevalent legal and regulatory facets.

In the annual report covering the Portuguese private equity market for 2024, key
statistics on the status and evolution of the market are presented, as well as a
description of the main domestic publicly funded programs which help support
investment in the sector. There is also material new tax legislation impacting
private equity funds which is put under the spotlight. Lastly, a brief description
of key transactions involving private equity players in the year in review (national
and international) is provided.
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Resumen: La industria del private equity, es una realidad compleja y dinamica
que implica la interaccion de actores diversos y otras partes relacionadas,
cuya actividad repercute en el mercado del control corporativo y comporta
una creciente importancia socioeconomica. Para intentar aprehender las
complejidades de este entorno, es preciso observar sus diferentes dimensiones,
tanto politicas como econdmicas, sin olvidar las siempre relevantes facetas
legales y regulatorias.

En el informe anual sobre el mercado portugués de private equity en 2024,
se presentan estadisticas clave acerca de su situacion y evolucion, asi como
una descripcion de los principales programas nacionales financiados por el
sector publico, que contribuyen al sostenimiento de la inversion en el sector.
Adicionalmente, se presta una especial atencion a la nueva regulacion fiscal
sobre los fondos de capital privado. Por ultimo, se facilita una breve descripcion
de las operaciones mas relevantes realizadas en el ejercicio objeto de revision,
en las que ha estado implicado algun operador de private equity (nacional o
internacional).

Palabras clave: Capital Privado, Portugal, Inversiones y datos, Private Equity,
Fundraising, Mercado de Valores portugués.

0. Introduction and note on methodology

This Portuguese market annual report on private equity, 2024 (the “Report”) aims to
provide readers with a view on the main facts and statistics concerning the Portu-
guese private equity market as of year-end, 2024.

However, due to the relative lack of availability of public and reliable data on the
private equity market, players, fundraising and transactions, most of the data used
to construct this Report was extracted from the Portuguese Securities Market Com-
mission (“CMVM?”) reports — “Relatdrio Anual sobre a Atividade de Capital de Risco”.
Such documents are issued on September of each year (referring to the preceding
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calendar year) and therefore the most up to date comprehensive statistics on private
equity in Portugal date to 2023, with the notable exception of the Bank of Portugal’s
report on investment in collective investment schemes.

Apart from CMVM and to our knowledge, no other organization, public or private,
gathers comprehensive data which is made publicly available on private equity in
Portugal (notably, we have no information of an industry-wide initiative to collect
and publicly disseminate such data) and therefore any independent private equity
report, in Portugal, which year of reference is 2024 and is not based on such publicly
available data would be deprived of crucial statistics.

Furthermore, to add color to the Report, commentary will be added to numbers be-
ing presented, but in all instances such comments are not grounded in the statistical
analysis of such numbers and their relationship to other variables; rather, they are
based on market perceptions and anecdotal experience from the authors (as such
and to be clear, no formal causation between the numbers presented and the con-
clusions drawn is being made).

1. Brief history of the Portuguese private equity market

Private equity legislation has been available since the 1980’s, but the industry only
really got started in the early 2000’s with the first funds being incorporated with
clearly defined “growth” (') and/or “buyout” (%) strategies. The global financial crisis
of 2008-2009 gave a further boost to the industry as many funds (dubbed “recovery
funds”) were then incorporated to purchase non-performing loans from delinquent
(corporate) borrowers, which were then converted into equity, therefore helping “al-
leviate” banks’ balance sheets. As we will see, turnaround or restructuring invest-
ment still represents a very significant part of assets under management despite the
diversification of investment strategies which occurred since, probably given that
many of such investments are still held in those “recovery funds’” portfolios (which
are only now finalizing their liquidation periods).

1 According to CMVM’s glossary in their periodic reports on private equity, “growth” means a “type of
investment, normally minority, in mature companies seeking capital for expansion or improvement of the
operations of entry into new markets to accelerate growth of their business”.

2 According to CMVM’s glossary in their periodic reports on private equity, “buy-out” means a “financing
used to acquire a company, which may be executed by resorting to borrowed capital to support the
acquisition cost. Generally leads to the acquisition of a majority or control position in the target company”.
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Following the emerging consensus that more equity funding would be a useful lever
to promote economic growth in Portugal, there have been many public incentives
for private equity investment which have started also in the aftermath of the financial
and sovereign debt crises. We detail the most important ones in Section 3 below.

Throughout these developments, however, the Portuguese private equity industry
has been relatively small in the asset management space, even in what concerns
alternative investment strategies.

Even today, investment by collective investment schemes in real estate outpaces
investment in non-public companies, the targets of private equity funds. (3) (%)

In any case, lately Portuguese private equity has been following the global trend
as an increasingly popular investment strategy, due to high returns, diversification
benefits and perceived benefits of active management strategies that aim to drive
substantial value creation. The statistics shown below will help demonstrate this
growing importance of the industry.

2. Key statistics
A. 2023: A Turning Point in the Evolution of Private Equity

Before approaching the private equity Portuguese market development in 2024, a
brief reference to the year 2023 is necessary for the purposes of contextualiza-
tion. The year 2023 was marked by significant legislative changes in the asset man-
agement sector, most notably the approval of the new Asset Management Regime

3 Source: Bank of Portugal.

4 This is not to say that real estate investments cannot have private markets / equity features, both from
a market categorization and from a legal perspective, in the latter case when the investments concern
greenfield and other development projects. To this point, CMVM has stated, in the FAQ related to
collective investment vehicles and management companies, that (loosely translated) “a participation [by
a private equity fund] in a company that solely holds real estate, financial instruments, crypto-assets, or
other assets without active involvement—either by the private equity fund or by third parties co-investing
with it—in their economic and/or social operation does not meet the aforementioned principles of private
equity investing. Merely by way of example, this is understood to be the case for participation in a
company whose objective is to benefit from the income stream generated by the assets—e.g., rented
properties—without the establishment and implementation of a strategy that reflects the company’s high
development potential and, consequently, the associated increase in value.”

Therefore, many real estate development projects or projects related to operational activities which are
“real estate” adjacent such as hospitality and tourism, are carried out by private equity funds.
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(“RGA”), through Decree-Law no. 27/2023. This reform consolidated into a single
piece of legislation several provisions previously dispersed across various legal texts
related to private equity investment, thereby simplifying the regulatory framework
applicable to private equity firms and alternative investment funds.

Key innovations introduced by the RGA include: the expansion of permitted activ-
ities for private equity management companies, the simplification of authorization
and fund incorporation procedures and the removal of the €50,000 minimum in-
vestment threshold for non-professional investors. The new regime also introduced
more flexible rules for manager replacement without prior authorization, abolished
the underused “private equity investor” structure, and allowed alternative invest-
ment funds to issue bonds.

Additionally, the RGA clarified the duties of depositaries, applying similar monitoring
obligations to both large and small private equity managers (“above” and “below
thresholds”). Broadly, these amendments were aimed at simplifying the national le-
gal framework and eliminating gold plating in relation to European legislation.

B. Private equity within the broader asset management industry

On an international level, recent years have posed significant challenges for private
equity and investment funds, demanding strategic recalibration and a sharp focus
on global economic trends. Persistent inflation, geopolitical uncertainty, and high
interest rates drove market volatility, pressuring fund performance and prompting
managers to rethink capital protection and opportunity-seeking strategies.

According to CMVM, 2024 was marked by the continued process of disinflation
across major advanced economies, despite persistent geopolitical tensions. These
dynamics continued to challenge the functioning of financial markets, contributing
to heightened uncertainty —particularly in the context of risk assessment and fore-
casting exercises.

After three years of inflationary pressures reaching levels not seen in over two dec-

ades, 2024 witnessed a notable convergence of rates in price increases toward the
targets set by the major central banks. This shift enabled a reduction in interest rates
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(see Chart 1), particularly in the United States (US) and the Euro Area (EA), easing
some of the pressure on financial markets and investment vehicles. (%)

Despite these global challenges, the private equity sector in Europe showed signs of
recovery in 2024. According to Stephan de Moraes, President of the Portuguese Pri-
vate Equity Association (APCRI), private equity activity in Europe rebounded strong-
ly, marked by a significant increase in transactions involving publicly listed compa-
nies. Total investment rose by 24% to €126 billion, representing the third-highest
annual result on record, as noted in an official APCRI statement.

A report by Invest Europe further detailed the sectors drawing the most investor in-
terest. Nearly 50% of private equity investments were directed toward companies in
the information and communication technologies (ICT), biotechnology, and health-
care sectors. ICT also led in the number of exits among invested companies and,
with €11.1 billion in exit value, closely followed the consumer goods and services
sector in terms of overall exit value. (%)

In Portugal, in 2024, both private equity and venture capital sectors stood out. A to-
tal of 70 private equity transactions (i.e. in buyout, growth and turnaround strategies)
were recorded, amounting to €3.5 billion—representing a 56% increase in value
compared to the same period in 2023. ()

In the venture capital sector, 122 funding rounds were completed, totaling €886
million, a 55% increase in invested capital. This surge was primarily driven by strong
investment in the artificial intelligence sector. (§)

The private equity sector keeps experiencing significant growth, although represent-
ing a small percentage of the mergers and acquisitions Portuguese market. Portu-
gal’s economy continues to exhibit a significantly lower integration of private equity
within its GDP, with the sector representing a percentage of 0,068 of the GDP in
2024. This figure is below the European Union average of 13.2 basis points (0.132%)
and behind countries such as Spain or Estonia. (9

CMVM

Investimento da industria de capital de risco na Europa cresceu 24% em 2024 com aposta nas TIC,
biotecnologia e saude - Jornal PT50 - Banca e Financas para Profissionais

Relatério anual sobre o mercado transacional portugués - 2024 - TTR Data Blog

APDC - Investimento em startups nacionais cresce 55% em 2024

Investimento em capital de risco em Portugal foi 0,068% do PIB em 2024 - Jornal PT50 - Banca e
Financas para Profissionais

5
6
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According to industry groups, this puts the country at a disadvantage relative to oth-
ers in capital formation and economic growth. For instance, the leading Association
Business Roundtable Portugal explains that, without a robust private equity capital
sector, the Portuguese innovation ecosystem will continue to depend excessively
on public funding or less agile financial instruments, placing the country in a fragile
position vis-a-vis other economies. ('°)

In the same vein, Stephan de Moraes argues that for Portugal to keep pace with the
European trend, “funds should be composed predominantly of private capital rather
than public capital”.

The statistics presented by Bank of Portugal specifically on investment funds in
the Portuguese market in 2024 illustrate that, in December 2024, the total number
of participation units issued by investment funds totaled € 45.3 billion, the highest
figure since the start of the series. However, attention is also drawn to the fact that
private equity funds still represent a small part of the market, similarly to what hap-
pened in 2023. According to Bank of Portugal, the general overview of investment
funds (which encompass UCITS, securities alternative investment funds, real estate
funds and private equity funds) in the Portuguese market in 2024 was as follows (')

¢ In 2024, private investors increased their investments in investment funds by € 1.6
billion. At the end of the year, they held 49% of the total units issued and remained
the main sector investing in investment funds.

e At the end of 2024, the total assets of investment funds totaled 52.3 billion euros,
the highest since 2000.

¢ The weight of “real estate funds” (fundos imobilidrios) in the total sector continued
to grow, accounting for 44% of total investment fund assets at the end of 2024,
2% more than at the end of 2023 and account for approximately € 22 billion of
assets under management;

e At the end of 2024, “other funds” (Outros fundos) (which include private equity
funds) represented 19% of total investment in funds, and account for almost € 10
billion of assets under management;

10 3° Snapshot - Andlises - Analises - Comparar para Crescer - Associacédo BRP
11 Fundos de investimento - nota de informagéo estatistica de dezembro de 2024 | BPstat

299


https://bpstat.bportugal.pt/serie/12520351
https://bpstat.bportugal.pt/serie/12520351
https://compararparacrescer.abrp.pt/pt/analises/3-snapshot/169/
https://bpstat.bportugal.pt/conteudos/noticias/2378/?utm_source=bportugal.pt

Diana Ribeiro Duarte y Pedro Capitao Barbosa
Private Equity Portuguese Market Annual Report 2024

¢ A long-term analysis shows that “bond funds” (fundos de obrigagcées) have been
losing ground (in 2007, they accounted for 46% of the sector), while “other funds”
(outros fundos) have been gaining pace (in 2007, they accounted for just 3% of
the value invested), reflecting the growth of private equity funds (among others).

Source: Bank of Portugal

With regard to the composition of fund portfolios, an analysis of transactions in the
various instruments reveals that in 2024:

e Funds reduced their cash holdings by € 0.34 billion. The value of sales of non-fi-
nancial assets, namely real estate, exceeded that of acquisitions by € 0.9 billion.

Conversely, funds increased their investment in debt securities by € 0.8 billion.

¢ Investment in equity securities totaled € 0.4 billion at the end of the year, mainly
concentrated in shares and shareholder participations.
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C. Number of managers and funds

Below is the number of private equity fund managers and private equity funds over
the last years.

W EET @[S D CRI e Number of private equity funds

managers ('?)

2024 77 342
2023 76 294
2022 71 247
2021 65 221
2020 56 166
2019 52 135
2018 48 117
2017 46 95

2016 35 85

2015 37 85

These numbers, coupled with the market shares figures presented below, show a
private equity landscape which is still dispersed through a large number of small
players, with few assets under management ('%), dominated by four or five relatively
big names. A possible explanation, besides the relatively small size of the Portu-
guese market, is that many private equity funds are especially designed as conduits
for projects launched by a promoter, sponsor or cornerstone investor (v.g. family
offices, corporate venture capital) and therefore are not meant to achieve significant
scale, at least in the short to medium term.

12 Source: CMVM (compilation by the authors). Defined as the number of private equity companies which
are authorized under Portuguese law to manage private equity funds (sociedades de capital de risco).
Other regulated entities which under the law are authorized to manage private equity funds are not
considered in this statistic.

13 It is interesting to see that while the number of private equity funds has more than tripled since 2015,
assets under management have just doubled.
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D. Most common strategies

Below is the breakdown of the 3 most common investment strategies for private
equity funds in Portugal over the 2015-2023 period ('):

Year | Investment Strategies

- Seed, start-up and early stage (1%
2023 - Growth (29

- Turnaround (3)

- Growth (1st)

2022 - Seed, start-up and early stage (2nd)
- Turnaround (3rd)

- Growth (1st)

2021 - Seed, start-up and early stage (2nd)
- Turnaround (3rd)

- Growth (1st)

2020 - Turnaround (2nd)

- Management buy-out (3rd).

- Turnaround (1st)

2019 - Growth (2nd)

- Management buy-out (3rd)

- Turnaround (1st)

2018 - Growth (2nd)

- Management buy-out (3rd)

- Turnaround (1st)

2017 - Growth (2nd)

- Seed, start-up and early stage (3rd)
- Turnaround (1st)

2016 - Growth (2nd)

- Seed, start-up and early stage (3rd)
- Turnaround (1st)

2015 - Growth (2nd)

- Seed, start-up and early stage (3rd)

For the first time since CMVM statistics have been published, “venture capital”
(meaning investments in emerging companies, in the “anglo-saxon” sense of the
expression) investing has been the primary focus of the private equity industry in
Portugal, buoyed by a florescent start-up scene in Lisboa and Porto and also gov-
ernment programs such as (i) the “Venture Capital” tender, launched by BPF, and (i)

14 Source: CMVM.
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the Sistema de Incentivos Fiscais a I&D Empresarial (“SIFIDE”) program (granting
tax relief for R&D investments through private equity funds). The relative decline of
growth investment in 2023 also aided venture capital investing to attain the top spot.

Also notable is the prevalence of turnaround transactions during the time series
analyzed (first place until 2019). As mentioned above, this could be due to the im-
portance (in terms of size) of recovery funds and the length of time they were incor-
porated .

E. Biggest players by market share

Below are the main players in the Portuguese private equity landscape in 2023 (top
5) and their importance relative to year 2015 (*):

Manager | Market share in 2023 | Market share in 2015
Oxy Capital 10.64% (1% 20.3% (29
ECS Capital 8.47% (2) 30% (1Y)
Explorer 7.92% (3) 8% (39)
Lynx 6.05% (4% 1.7% (8")
Iberis 6.04% (5%) -

The numbers show that concentration in the sector is now clearly less pronounced
than it once was (with the three major private equity fund managers Oxy, ECS and
Explorer decreasing their market shares, but still retaining the top spots) confirming
the idea of a scattered market and many small sized fund managers getting into the
market.

This market structure means that it is less likely to have players with the ability to
attract large tickets from institutional investors, manage larger assets and produce
economies of scale.

15 Source: CMVM (compilation by the authors).
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F. Types and number of investors

Below is the number of people who have been invested in private equity funds
since 2017 ('®) and, in what concerns the three last years reported, the breakdown
between professional (') and non-professional investors:

l\_lumber of % residents in Portugal % of n_on-professional
investors investors

2023 14981 66% 79%

2022 10771 57% 77%

2021 7921 51% 70%

2020 3606 73.7% -

2019 2033 77% -

2018 1259 82.5% -

2017 796 85.6% -

Two trends are glaring: the dramatic increase in the number of investors, on the one
hand, and the reduction of the share of those investors who are Portuguese resi-
dents and professionals.

The most evident possible explanation for these two trends is the success of the
Portuguese golden visa program, which started in earnest for investment funds
(meaning that non-EEA residents could obtain a residence visa by subscribing a
certain minimum euro amount of participation units in funds) since 2018. More de-
tails on the program are given below.

16 Source: CMVM (compilation by the authors), there is no reporting before such date on this specific topic.

17 Under Portuguese and European Union law, professional investors correspond to certain financial
institutions which have some form of authorization to manage other peoples’” money (banks, insurance
companies, financial intermediaries), companies with sizeable balance sheets or individuals who, having
assets and expertise in investing in financial instruments, opt to be qualified as professional investors
(enabling them access to invest in certain instruments, with the downside of being afforded less
mandatory information and less legal and reaqulatory protection).
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3. Investment programs that encouraged the Portuguese
Market: “Programa Consolidar” and “Programa Venture Capital”,
“SIFIDE” and “Golden Visa”

Portugal’s private equity market faces significant challenges, notably in fundraising,
due to:

¢ investors’ lack of knowledge of the Portuguese private equity market;
¢ |ow liquidity, compared to the European average.

Despite the headwinds, growth of the Portuguese private equity market has been
supported by several public programs such as Programa Consolidar, Programa Ven-
ture Capital, SIFIDE and Golden Visa, that were able to increase the competitiveness
and attractiveness of the private equity Portuguese market.

The ultimate objective with adopting these measures is to encourage investors, both
national and foreign, to indirectly provide more capital to small and medium en-
terprises, which is often touted as an impediment for increasing productivity and,
hence developing the Portuguese economy.

Lately, and as mentioned before, there have been growing calls for private equity
fund managers to shift their investor base to more institutional investors such as
pension funds and endowments (allowing the industry to become less reliant on
public support, which has inevitably strings attached and is dependent on the direc-
tion of political winds)

A. Programa Consolidar

In 2022, Banco Portugués de Fomento, S.A. (“BPF”) launched out “Programa Con-
solidar”, one of the measures responsible for the growth of the private equity market
in the past years. This program intends to support the subscription of private eq-
uity funds for investment in SMEs and Mid-Caps that were impacted by the COV-
ID-19 pandemic but that still are economically viable and with recovery potential, by
means of selecting through a public tender a group of private equity fund managers
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that shall set up funds with a minimum capital of € 40,000,000.00 (*8). In each fund,
“Fundo de Capitalizacdo e Resiliéncia” — an equity and quasi-equity EU investment
vehicle managed by BPF (“FACR”) - shall invest between € 10,000,000.00. and €
50,000,000.00, and 30% of the fund’s capital shall be mandatorily subscribed by

private investors. ('9)

While there is no research on the subject, the industry view is that this program was
one of the measures responsible for the growth of the private equity market in the

past years.

As of 31 December 2024, the subscribed capital of private equity funds invested by

the FACR under Programa Consolidar was as follows:

Management Company

Investment by

Private Investment

Total Investment

FACR
3XP Global SCR,S.A 30000000.00€ | 20000 000.00 € 50 000 000.00 €
ggg’, °ap - Capital Partners ~ | 30977 000.00€ | 2880000000 € 59 777 000,00€
Core Capital - SCR, S.A 50000 000.00 € | 24 250 000.00 € 74 250 000,00 €
g_r/‘ft Capital Partners - SCR, | 64 000 ggo.00€ | 25 750 000.00 € 85 750 000.00 €
Fortitude Capital - SCR, SA. | 36217 565,00 € | 73 171 000,00 € 109 388 565,00 €
S_r/‘;’_‘”th Partners Capital - SCR, | 49 035438.03¢ |  34320809.17 € 83 365 248.10 €
HCapital Partners. SCR, SA. | 27500000.00 € | 12500 100.00 € 40 000 000.00 €
Horizon Equity Partners 49000 000.00€ | 21000 000.00 € 70 000 000.00 €
Inter-Risco — SCR, S.A. 44800 000.00€ | 22930 000,00 € 67 730 000,00 €
Oxy Capital - SGOIC, SA. 30000 000,00€ | 30 724 000,00 € 60 724 000,00 €
;‘_’X'.ro Capital Partners - SCR, | 54 000 000.00€ | 21500 000.00 € 71 500 000.00 €

Total | 457 530 003,93€ | 263004 809.17 € | 772484813,10 €

When considering the total amounts invested under Programa Consolidar, the ma-
jority of the capital continues to be provided by FACR. However, compared to the

18 This minimum capital may be observed only upon the term of the subscription period.

19 Source: BPF.
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2023 data, there has been a noticeable increase in private investment. In fact, during
2024, the amount of money coming from private investments was greater than the
amount invested by FACR. This upward trend reflects a growing confidence from
private investors, driven by improved market conditions, regulatory reforms, and
enhanced investment opportunities. It also indicates a stronger appetite for risk and
a more dynamic private investment landscape, positioning the market for further
growth in the coming years.

The investments approved in 2024, under the program are provided in the second
table below:

Final beneficiaries Management company Private Investment Invels:tdlgtgﬂ 3
MPS - M{tua Portuguesa de sau-
de - Mdtua de seguros, cooperati- 3XP Global - SCR, S.A. 2900 040,00 € € 1740 024,00 €
va de responsabilidade limitada .
CECO Wellness, Lda. 3XP Global - SCR, S.A. 9990 000,00 € 5994 000,00 €
Instituto Galénico - Produtos 3XP Global - SCR, SA. 8333333,00€ | 4999999,80€
Farmacéuticos
ActiveCap - Capital Partners,
Agrocate, Lda SCR, SA 3370 000,00 € 1746 365,49 €
Purever - Negdcios e Gestao, S.A. Core Capital - SCR, S.A. 8000 000,00 € 5387 205,39 €
Bolseira - Embalagens, S.A Core Capital - SCR, S.A. 9550 000,00 € 6430 976,43 €
Plastrofa - Plasticos da Trofa, S.A. Core Capital - SCR, S.A. 4000 000,00 € 2 693 602,69 €
Ambiflora Mais, Lda. i Cap'ta'spzmers “SCR | g5t 14044 € 4569 895,58 €
Frutas Lurdes (Egaerrewo & Filhos, | Crest Cap|taISP:rtners - SCR, 8 000 000,00 € 5507 667,64 €
TTOPS, Lda. Fortitude Capital - SCR, S.A. 7310 425,00 € 242041563 €
Uhub Student Residences Il, S.A | Fortitude Capital - SCR, S.A. 4000 000,00 € 1324 363,84 €
The Qitavos, S.A. Fortitude Capital - SCR, S.A. 11517 959,49 € 3813492,26 €
Bioportugal ;ifa“'g"/io Farmaceu- | it de Capital - SCR, SA. | 11944 444,00 € 3954 697,43 €
Oakberry Southern Europe, S.A. | Fortitude Capital - SCR, S.A. 10470 000,00 € 3466 522,35 €
(Sigue)
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Final beneficiaries Management company Private Investment Inve;tdng;nt by
Digidelta Internacional - Import Growth Partners Capital -
Export, SA. SCR. SA. 3000 000,00 € 1764 600,00 €
Libattion AG HCapital Partners, SCR, S.A. 2 040 652,52 € 1402 948,61 €
Reefilla S.r.l. HCapital Partners, SCR, S.A. 750 000,00 € 515625,00 €
EVIO - Electrical Mobility, S.A HCapital Partners, SCR, S.A. 2 500 000,00 € 1718 750,00 €
EZ-CART, SGPS S.A HCapital Partners, SCR, S.A. 400 000,00 €€ 275 000,00€
GT Renewables, Unipessoal Lda. | HCapital Partners, SCR, S.A. 1000 000,00 687 500,00 €
Ecozoleti - Lda. HCapital Partners, SCR, S.A. 6 000 000,00 € 4125 000,00 €
Dilectus - Residéncias Assistidas, | Horizon Equity Partr]ers Man- 934110676 € 6538 77473 €
S.A. agement Il S.arl
Luis Brito Téxteis, S.A. Horizon Equity Partners Man- |4 000 000.00€ | 6300 000,00 €
agement Il S.arl
Quantal, S.A Horizon Equity Partners Man- |47 555 000.00€ | 12250 000,00 €
agement Il S.a.rl
MB Education Holding, S.A. Inter-Risco - SCR, S.A. 6 365 000,00 € 421012845 €
EEAC - Ensino, S.A.. Inter-Risco - SCR, S.A. 12 050 000,00 € 7970470,99 €
Cicomol, S.A. Oxy Capital - SGOIC, S.A. 6405 001,00 € 3164 317,73 €
Purever - Negdcios e Gestdo, S.A |  Oxy Capital - SGOIC, S.A. 9 750 000,00 € 3164 317,73 €
Purever Industrial Solutions, S.A. Oxy Capital - SGOIC, S.A. 5250 000,00 € 2593 702,65 €
Explorepaths, S.A. Oxy Capital - SGOIC, S.A. 2002 103,00 € 989 116,16 €
Star Foods, S.A. Oxy Capital - SGOIC, S.A. 1351 000,01 € 667 446,15 €
NORBAQS - Embalagens e Maté- | Touro Capital Partners - SCR, 15,000 000,00 € 1048951049 €
rias-Primas, Lda. SA

Until the end of 2025 it is expected that investments be made in SMEs and Mid-
Caps in the total amount of € 500,000,000.00, a goal which at this stage has not yet
been achieved.

With this incentive to inject capital in struggling but viable businesses, Programa

Consolidar aims to promote the growth, expansion, and consolidation of business
projects, as well as the development of new business areas and new products, by

308



Diana Ribeiro Duarte y Pedro Capitdo Barbosa
Private Equity Portuguese Market Annual Report 2024

restructuring the respective business models and professionalising and strengthen-
ing the management of the investee companies. ()

Teresa Filza, Chief Investment Officer of BPF announced that regarding Progra-
ma Consolidar, the execution target was to reach 60% of subscribed capital of the
FACR by the end of 2024, and that there were six funds that met the second Interim
Execution Target of Programa Consolidar as of December 31, 2024, meaning funds
that have invested, in eligible Final Beneficiaries, at least 60% of the FACR’s sub-
scribed capital. (')

B. Programa Venture Capital

Another program which is worth mentioning is the “Programa Venture Capital”,
also launched by BPF, in 2023, to channel EU Covid recovery funds. (%?)

Programa Venture Capital was intended to support the subscription of private eqg-
uity funds for investment in innovative SMEs and Mid-Caps (in phases, pre-seed,
seed, start-up, Series A, B, C and scale-up) and with a focus on cutting edge and
high-value added sectors such as life sciences, biotechnology, information technol-
ogy, smart mobility, tourism, green economy, energy efficiency, social innovation or
impact projects. Such funds must have a minimum capital of € 20,000,000.00 (*3). In
each fund, FACR shall invest between € 10,000,000.00. and € 35,000,000.00, and
30% of the fund’s capital shall be mandatorily subscribed by private investors.

As of 31 December 2024, the subscribed capital of the venture capital funds invest-
ed by the FACR under this program was as follows:

20 Programa Consolidar - Banco Portugués de Fomento

21 QOito fundos de private equity cumpriram a meta intercalar do Programa Consolidar até fim de marco
22 Programa de Venture Capital - Banco Portugués de Fomento

23 This minimum capital may be observed only upon the term of the subscription period.
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Management Company ‘

Investment by

‘ Private Investment ‘ Total Investment

FdCR
3XP Global SCR,S.A 17 500 000,00 € 7 500 000,00 € 25 000 000,00 €
A Cap”af;:””ers SCR. | 15000 000,00 € 10 000 000,00 € 28 946 000,00 €
August One Capital SCR, S.A. | 12019 355,00 € 5 400 000,00 € 17 419 355,00 €
BIVEN Cap”g' Xa””ers SCR. | 12 000 000,00 € 8000 000,00 € 20 000 000,00 €
Draycott SCR, S.A. 31500 000,00 € 13 500 000,00 € 45 000 000,00 €
IMGA SGOIC, S.A. 22 166 000,00€ 9 500 000,00€ 31666 000,00 €
Indico Capitg' ia””ers SCR, | 50000 000,00 € 32 443 534,00€ 82 443 534,00€
ISQ SCR, SA. 14000 000,00 € 6 000 000,00 € 20 000 000,00 €
Ma%’g‘znélefbg‘é’;irgif’ita' 15 731 000,00 € 9314 000,00 € 25 045 000,00 €
Oxy Capital SGOIC, S.A. 50 000 000,00 € 39 973 000,00 € 89 973 000,00€
Portugal Capital Ventures 8 595 000,00€ 5 730 000,00€ 20 000 000,00 €
SCR, SA.
Vesalius Biﬁﬁf V'Partners | 44 000 000,00 € 10 000 000,00 € 14 325 000,00€
Total 258 511 355,00€ | 161306534,00€ | 419817 889,00 €
C. SIFIDE

Another support program that has largely driven the Portuguese private equity mar-
ket is SIFIDE. SIFIDE is a tax incentive created in 1997 to stimulate the competitive-
ness of companies by encouraging investment in Research and Development, that
was later replaced by SIFIDE //. Recently, Law no. 2/2020 from March 31, extended
the term of SIFIDE /I maintaining it in force until the 2025 tax period. SIFIDE // allows
a percentage of Research & Development expenses to be deducted from corporate

income tax (CIT), for the part not subsidised by the State or European funds. (%)

The aim of the SIFIDE is to increase investments in Research and Development
(R&D), as the Portuguese economy currently exhibits a deficit in R&D investment
when compared to the European average. The Portuguese Government has set a

24 Submeter a candidatura ao Sistema de Incentivos Fiscais a 1&D Empresarial (SIFIDE) - ePortugal.gov.pt
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target whereby investments in Research and Development (R&D) are projected to
constitute 3% of the Gross Domestic Product (GDP) by the year 2030: (%%

1,68% 1.73%
i o

2015 2016 2017 2018 2019 2020 2021 2022

Source: Government of Portugal

The relevance of SIFIDE to private equity funds is particularly notable since 2017.
According to paragraph f) of no. 1 of Article 37 of Law-Decree 162/2014, the tax
benefits established under SIFIDE also apply to companies that subscribe units in
investment funds designed to finance firms primarily engaged in R&D, known as
“SIFIDE Funds”.

As of 2023, these funds are required to invest at least 90% of their capital within
a three-year period in companies dedicated mainly to R&D. This provision allows
companies that subscribe participation units of SIFIDE funds to deduct up to 82.5%
of the amount invested from their CIT, thus offering a significant tax incentive for
investment in private equity funds focused on R&D.

25 Ficheiro.aspx (portugal.gov.pt)
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For companies to be eligible for receiving investment via SIFIDE funds, they shall
comply with the following criteria:

e Companies must be certified by the domestic innovation agency - Agéncia Na-
cional de Inovacéo, S.A. (“ANI”) - as performing R&D activities.

¢ In the year before the investment occurs, target companies must have a value of
R&D expenses of 7.5% over their revenue.

For the purposes of verifying the investment made, the management companies of
R&D investment funds must send to ANI by 30 June of each year, the latest audited
annual report, as well as a document, either portfolio or other, showing the invest-
ments made by the fund in the previous period in the eligible companies.

Finally, it should be noted that the management companies may request ANI to issue
a declaration of conformity of the investment policy set out in the fund’s manage-
ment regulations with the requirement that the investment in question be earmarked,
although this declaration is not binding as to the future eligibility of the expenses. (?%)

Summing it all up, key features of the SIFIDE program include:

All corporate taxpayers engaged primarily in agricultural, industrial,
commercial, or service activities can apply, provided they are not subject
to indirect tax determination methods and have no outstanding debts to
the tax or social security authorities. (*")

Companies can deduct between 32.5% and 82.5% of their eligible R&D
Deduction expenses. The base rate applies to total annual R&D expenditures, while
Rates: an incremental rate applies to increases in R&D spending compared to the
previous two years (%).

These include costs related to personnel directly involved in R&D, operating
expenses up to 55% of personnel costs, acquisition of new tangible fixed
assets for R&D, participation in R&D institutions, patent-related expenses,
and R&D audits. Special provisions apply for ecological product design
projects, which receive a higher deduction rate. (*°)

Eligibility:

Eligible
Expenses:

(Sigue)

26 O que é o SIFIDE? - Ayming Portugal

27 SIFIDE | ANI

28 SIFIDE e Invest in Portugal (bizinportugal.com)
29 O que € o SIFIDE? - Ayming Portugal
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Applications must be submitted by the end of the fifth month following
the fiscal year for which the deductions are claimed. For example, for
Application the fiscal year ending in December 2023, the application deadline is May
Process 2024. The application process involves submitting a detailed declaration,
including a map of expenses certified by a certified accountant, to ANI,
which evaluates and approves the claims.

The deduction carryforward period has been extended from 8 to 12
years, providing companies with more time to benefit from these tax
incentives. Additionally, new informational duties have been introduced for

Developments

in 2024 participants in capital of R&D institutions and investors in R&D investment
funds to enhance transparency and compliance.
From 2025 onwards, the tax deductibility limits for net financing costs
associated with transactions involving the acquisition of more than 50%
New . . . . . §
of share capital and voting rights (and only this type of transaction) will
Developments |. - o -
for 2025 increase to two million euros, compared to the current limit of one million

euros, or 30% of earnings before depreciation, net financing costs, and
taxes. The applicable limit is the higher of the two amounts.(*°)

Overall, the SIFIDE program is a significant fiscal tool aimed at fostering innova-
tion and development within the Portuguese business landscape, encouraging more
companies to invest in R&D activities.

4. Spotlight on legislative developments in 2024

As previously mentioned, 2023 marked a turning point in the legislative landscape
of the private equity sector in Portugal, with the approval of the RGA. However, in
2024, it is important to also highlight the approval of Law no. 31/2024, published on
28 June 2024 concerning important tax changes and clarifications for alternative
investment funds, notably private equity funds.

This law introduced a set of tax measures aimed at boosting the capital market in
Portugal. The main changes concern the Personal Income Tax Code, the Stamp
Duty Code and the Tax Benefits Statute.

The key measures adopted by Law no. 31/2024 impacting the private equity sector
were as follows:

30 Beneficios fiscais para investir em I&D voltam a mudar. Fundos Sifide tém mais tempo para investir — ECO.
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A) Extending the corporate income tax exemption for private equity funds to private

equity investment companies (i.e. private equity funds in company form) and cred-
it funds and credit investment companies incorporated in Portugal. This means,
in simplified terms, that: (i) private equity investment companies and credit in-
vestment vehicles are exempt from corporate income tax; (ii) resident investors
(individual persons) are taxed at a final withholding tax of 10% (favourable versus
the general rate of 28% for income associated to securities), while non-resident
investors (provided some additional requirements are met) may benefit from an
exception from income associated to investment in private equity and credit in-
vestment vehicles.

B) Tax benefits for collective investment vehicles focused on affordable rental, by

introducing tax benefits for income obtained by investors in such vehicles that in-
vest at least 5% in properties intended for rental or subletting at affordable prices,
providing for a tax exemption of between 2.5% and 10% for personal income tax
and CIT.

These measures are expected to have very significant consequences for the Portu-
guese private markets landscape, meaning:

credit funds will, following the trend in other, more advanced, markets, make an
appearance in the Portuguese market and start competing with banks in loan
origination;

there are now opportunities for family holdings to be transformed into private eqg-
uity collective investment companies, which allows them to outsource the man-
agement of such companies to a professional asset manager and take advantage
of the associated tax efficiencies. This is a sequel of the market trend to transform
real estate companies into real estate investment vehicles, which also have a fa-
vourable tax treatment (*');

31

It is important to note that it is generally more complex to structure private equity investment companies
as long term or perennial asset holding vehicles, because, among other topics: (i) there is a greater
attachment from investors to the companies they built, and therefore a greater temptation to continue
making the relevant decisions at such businesses; (i) it is unclear that the definition of private equity
investment under Portuguese law (“investment in companies with a high growth potential, as a way
to benefit from the respective appreciation [in value]’) and the optics at which CMVM looks at these
investments (where traditionally exits occur after 5, 6 or 7 year holding period), allows for asset managers
to pursue a pure holding strategy, notably in closed-ended funds.
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- “build-to-rent” strategies will become more prevalent in the real estate side of
alternative funds.

5. Spotlight on supervision

As already mentioned, with the entry into force of RGA, CMVM has shifted the focus
of its supervision actions directed at fund managers from an ex-ante basis (allocat-
ing much of the time and effort in controlling for legal and regulatory issues of the
documentation submitted, when persons file for applications to incorporate invest-
ment vehicles and/or managers) to an ex-post basis (controlling for those issues
when said managers and vehicles are already in operation, allowing the time to
market of new managers and vehicles to improve).

In 2024, CMVM, in its annual letter regarding asset management (*3) informed market
participants of its focus on undertaking ex-post supervision actions. The ones which
were most relevant for private equity fund managers were the following:

- issuance (in December 2024) of guidelines regarding the powers of the compli-
ance function and the role of the compliance officer;

- supervisory actions on conflicts of interest;

- European common supervisory action, coordinated by the European Securities
Markets Authority (“ESMA”), regarding sustainability risks and disclosures;

- supervision on compliance with information disclosure requirements in sustaina-
bility matters for funds, as provided in the SFDR Regulation, that aim to promote
sustainability characteristics and/or achieve sustainable investments (commonly
referred to as “Article 8” and “Article 9” funds, respectively);

- supervision on valuation of less liquid assets in the portfolios of, inter alia, private
equity funds;

- supervision in information technology matters, including cybersecurity issues;

32 https://www.cmvm.pt/Plnstitucional/Content?Input=CEE45F54B6F45BAEDAD414D0216CCDBC512
F1C97947CB48805C9900202AA6172D7EEOD1BED63B08925F7EECTA727475D.
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- on-site supervisions in the scope of prevention and combating money laundering
and terrorist financing, with particular focus on sectors with higher intrinsic risk
within the national risk assessment framework.

6. Transactional data and highlights

According to the TTR Iberian Market Annual Report, in 2024, 70 private equity
transactions were recorded representing a 19.5% decrease compared to 2023. The
aggregate investment reached €3.578 billion, a 56.2% increase compared to the
previous year. There were 19 exit transactions recorded, a number similar to 2023.
However, the total value of these exit deals increased significantly to €2.6 billion, up
from €0.2 billion the year before.

Also according to TTR, the private equity market in Portugal saw diverse sectoral dy-
namics, with certain areas standing out as the primary recipients of investment. The
real estate sector led the way, driven by significant interest in hospitality and tourism
projects, which benefited from Portugal’s reputation as a leading destination and
the growing global demand for leisure and luxury offerings. The technology sector
also attracted substantial investment, particularly in companies focused on inter-
net services, software development, and IT services, reflecting the ongoing digital
transformation and the rising need for innovative tech solutions. Renewable energy
emerged as another prominent sector, especially in projects aimed at sustainability
and green energy, supported by both public policies and private initiatives striving to
address climate change and energy transition challenges. Finally, the manufacturing
sector continued to play a pivotal role in private equity portfolios, encompassing a
wide range of industries that aim to contribute to Portugal’s industrial resilience and
competitiveness on the European and global stages.

A. Selected transactions
In 2024, several key transactions were made involving private equity funds (Portu-

guese and foreign), many made under the aforementioned support programs. We
highlight 10 of such transactions:
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Target | Transaction | Buyer/investor | Seller | Value
Greenvolt Equity Investment Eggtﬁg&;\;ls N.A. € 200 million
Purever Acquisition Draycott Shareholder of Purever Not disclosed
Pradecon Acquisition Draycott Shareholder of Pradecon Not disclosed
Gosimac Acquisition Explorer Real Vida Seguros, Brisa Not disclosed
DFK Portugal Acquisition Explorer Shareholders of DFK Not disclosed

Portugal
GFE Sale Crest Capital Ampac Pty Ltd €42.5 million
Vigobloco Acquisition Crest Capital Vigobloco shareholder Not disclosed
Oakberry Investment Fortitude Capital NA Not disclosed
Fitness Up Acquisition Oxy Capital Shareholder of Fitness Up | Not disclosed

(i) Equity investment by KKR on Greenvolt

In November 2024, the American private equity firm KKR, through its subsidiary
Gamma Lux Aggregator, announced a capital injection of €200 million into Greenvolt
— Energias Renovaveis, S.A., a Portuguese renewable energy company. This capital
infusion followed the successful completion of KKR’s public takeover bid, result-
ing in the acquisition of 97.64% of Greenvolt’s share capital. Subsequently, KKR
exercised the squeeze-out mechanism to acquire the remaining shares, effectively
delisting Greenvolt from the Lisbon stock exchange.

According to the statement sent to the CMVM, the €200 million may be provided as
capital or debt instruments, as outlined in the tender offer prospectus dated October
4, 2024. The capital injection was since completed.

This transaction aims to strengthen Greenvolt’s financial position and support its
sustainable long-term growth in the renewable energy sector. The acquisition and
subsequent investment by KKR reflect the firm’s confidence in Greenvolt’s potential
and in the broader clean energy market in Portugal and Europe. (*3)

(i) Acquisition of Purever by Draycott

In early 2024, Portuguese private equity firm Draycott, led by Jodo Coelho Borges,
secured full ownership of Purever Industries, a manufacturer of insulation and re-

33 Fundo norte-americano KKR vai injetar 200 milhdes na Greenvolt - Energia - Jornal de Negdcios
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frigeration solutions based in Nelas, Portugal. This acquisition gives Draycott sole
control of the company, which has production facilities in Portugal, France, Spain,
and Brazil, and generates over €220 million annually. Draycott had initially invested
in Purever in December 2022 and solidified its position with this latest move. The
transaction was reported to the Portuguese Competition Authority and follows Dray-
cott’s exit from the Consolidar program due to restrictions on buyouts. (%)

(iif) Acquisition of Pradecon

Actium Capital, an investment vehicle owned by Paulo Fernandes, and private equi-
ty firm Draycott have agreed to acquire Pradecon — Construgdes Metdlicas, S.A., a
Vila do Conde-based company specializing in engineering solutions and the produc-
tion of metal structures for photovoltaic panel mounting systems. The acquisition
will be executed through Hipérbole Diurna, a special purpose vehicle created for this
purpose, as reported to the Portuguese Competition Authority. (*°)

(iv) Acquisition of Gosimac by Explorer

Explorer Investments, a major private equity firm managing and advising funds with
approximately €1.7 billion in assets, acquired a 60% stake in Gosimac, a high-pre-
cision machining company based in Pombal, Portugal. Founded in 1982, Gosimac
transitioned into a new phase when Pedro Goncgalves, representing the second gen-
eration of family leadership, joined the business in 2002. Under his leadership, Go-
simac has become a global leader in high-precision prototyping and component
manufacturing, generating around 80% of its annual revenue of approximately €10
million from international markets, including France, Germany, and Switzerland.

This acquisition, the seventh by Explorer IV fund, aims to expand Gosimac’s inter-
national presence and enhance its production processes. The investment supported
the company’s growth by increasing production capacity, investing in technological
development, and strengthening its management team. (%9)

34 Draycott assume “controlo exclusivo” de gigante industrial de Nelas — ECO

35 Paulo Fernandes e capital de risco Draycott compram metalomecanica especializada em painéis solares
- Industria - Jornal de Negocios

36 Explorer Investments compra 60% da Gosimac, empresa de Pombal - Expresso
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(v) Acquisition of DFK Portugal

Explorer Investments acquired a stake in the capital of DFK Portugal through its
Fund IV, in a deal announced in June 2024. The transaction amount was not publicly
disclosed.

DFK Portugal, a member of the DFK International network since 1999, specializes in
audit, consulting, and tax services. The investment aims to strengthen DFK Portu-
gal’s market position, accelerate the development of its business areas, complement
the offerings of the Big Four, and explore international expansion opportunities. The
company expected to reach a turnover of €5 million in 2024 and aims to triple that
figure within the next three years.

The founding shareholders of DFK Portugal will remain part of the executive man-
agement team and will continue to hold equity in the company. According to Pedro
Coutinho, a partner at Explorer Investments, this acquisition aligns with Fund IV’s
strategy of investing in leading companies with high resilience and growth potential.

)
(vi) Sale of GFE by Crest Capital

In June 2024, Crest Capital Partners, a Portuguese private equity firm, sold its en-
tire stake in Global Fire Equipment (GFE) to UK-based Halma plc for €42.5 million.
GFE, headquartered in Faro, Portugal, specializes in fire detection and emergency
lighting systems and exports to over 100 countries. Under Crest’s ownership since
2018, GFE expanded by acquiring companies like Createch and Nibble, increasing
its annual sales to €15 million by 2023.

Halma, a FTSE 100 company known for life-saving technologies, integrated GFE
into its safety sector subsidiary, Ampac Pty Ltd. This acquisition enhances Halma’s
presence in the European fire safety market and complements its existing portfolio.
GFE’s unaudited revenue for the 12 months ending March 31, 2024, was €16.2 mil-
lion, with an adjusted EBIT margin above Halma’s target range of 19% to 23%. (¥)

37 Explorer compra participacéo no grupo DFK Portugal
38 Empresas. Crest vende portuguesa GFE a gigante britanica por €42,5 milhdes - Expresso

319


https://jornaleconomico.sapo.pt/noticias/explorer-compra-participacao-no-grupo-dfk-portugal/
https://expresso.pt/semanario/primeiro/em-destaque/2024-06-27-empresas.-crest-vende-portuguesa-gfe-a-gigante-britanica-por-425-milhoes-0d9fe845

Diana Ribeiro Duarte y Pedro Capitédo Barbosa
Private Equity Portuguese Market Annual Report 2024

(vii) Acquisiton of a minitory shareholding in Vigobloco by Crest

In December 2024, Crest Capital Partners, through its Crest Il fund, entered into a
joint control agreement over Vigobloco — Pré-Fabricados, S.A., a Portuguese com-
pany specializing in the design, production, and assembly of prefabricated concrete
structures for civil construction. The joint control is shared with Manuel Saraiva dos
Santos, the majority shareholder of Vigobloco.

Prior to this transaction, in August 2024, Vigobloco underwent a corporate restruc-
turing, transferring certain assets to a newly formed entity named New Page Proper-
tys, Lda. This new company includes participations in Vila Franca Parque, Indicon-
stroi (Mozambique), and Solflor, as well as various real estate assets.

The acquisition aligns with Crest Capital Partners’ strategy of investing in industrial
companies with growth potential, particularly in the construction and prefabrication
sectors in Portugal.®®

(viii) Acquisition of 51% of Bolseira — Embalagens by CoRe Capital

In December 2024, CoRe Capital, a Portuguese private equity firm known for its
investment in Varandas de Sousa (Portugal’s largest mushroom producer), acquired
a 51% stake in Bolseira — Embalagens, a paper bag manufacturer based in Aveiro.
The €9.5 million investment was made through CoRe’s €74.5 million fund, CoRe
Consolida, which is backed by the Banco Portugués de Fomento.

The previous shareholders of Bolseira, will remain involved in the company’s man-
agement however Martim Avillez Figueiredo, a partner at CoRe Capital, has assumed
the role of chairman of Bolseira.

CoRe Capital aims to double Bolseira’s production capacity and expand into new
markets, with the goal of tripling annual revenue to over €30 million. Currently, Bol-
seira exports 78% of its production, primarily to France.

This acquisition aligns with CoRe Capital’s strategy to consolidate a fragmented
sector of small and medium-sized enterprises (SMEs) in Portugal, transforming it

39 Fundo da Crest entra no capital da acoriana Vigobloco - Construcao - Jornal de Negocios
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into an industry that adheres to European trends of reducing plastic usage. The pa-
per packaging industry in Portugal accounts for €1 billion in sales and is projected
to grow at an annual rate of 11% globally through 2030.

It is expected that the investment will facilitate both organic growth and acquisitions,
aiming to position Bolseira among the top 20 most profitable companies in the Ibe-
rian market.

This transaction is part of CoRe Capital’s broader investment strategy, which in-
cludes stakes in companies like Palsystems (wooden pallets), and Portugal Senior
Health Care (senior residences). (*9)

(ix) Investment in Oakberry by Fortitude Capital

Fortitude Capital, a private equity firm led by ex-Goldman Sachs partner Anténio
Esteves, announced a strategic partnership with Oakberry, a Brazilian agai bowl
and smoothie chain, to significantly expand its presence in Southern Europe. The
specific financial details of Fortitude Capital’s investment in Oakberry have not been
publicly disclosed. The partnership involves the creation of a joint venture aimed to
triple the number of Oakberry stores in Portugal, Spain, and lItaly, increasing from
approximately 100 to between 300 and 350 locations over the next three years.

This expansion is expected to create around 1,000 new jobs and generate combined
revenues of approximately €60 million. In Portugal, where Oakberry has been oper-
ating since 2019, the goal is to double the current number of stores to 100, resulting
in about 200 new jobs.

Fortitude Capital’s investment aligns with its broader strategy of supporting high-
growth consumer brands and fostering job creation across key European markets.

(x) Acquisition of a minority shareholding of Fithess Up by Oxy Capital
In December 2024, Hélder Ferreira, founder and CEO of Fitness Up, sold a 14%

stake in the gym chain to Oxy Capital. This strategic partnership aims to support Fit-
ness Up’s expansion plans, which include doubling its number of gyms in Portugal

40 Dona do “rei dos cogumelos” compra 51% da Bolseira por 9,5 milhées aos irmaos Tribuna - IndUstria -
Jornal de Negocios
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from 54 to 100 over the next three years. The company currently generates annual
revenues exceeding €60 million.

The financial details of the transaction were not disclosed. (*')

7. Final Considerations

In 2024, the Portuguese private equity sector demonstrated remarkable dynamism
and resilience, standing out as a pivotal driver of investment and innovation in the
national economy. Despite being a relatively small segment of the overall investment
landscape, the sector’s trajectory showed promising signs of maturation and expan-
sion.

Key highlights of the year include the solid performance of Programa Consolidar and
Programa Venture Capital, which not only mobilized substantial volumes of capital
but also catalyzed the participation of private investors, marking a clear shift to-
wards a more balanced blend of public and private contributions.

From a legislative perspective, the introduction of Law no. 31/2024 brought wel-
come incentives for long-term investment in private markets, while the continued
impact of the RGA simplified operational frameworks for private equity players.
These measures are set to further enhance the competitiveness and attractiveness
of the Portuguese market, both for domestic and international investors.

Transactional activity, while slightly down in the number of deals compared to the
previous year, saw a substantial increase in aggregate investment value, reflect-
ing a focus on larger-scale, higher-quality investments. Sectors such as real estate,
technology, renewable energy, and manufacturing emerged as key beneficiaries of
private equity interest, mirroring global investment trends and Portugal’s evolving
economic fabric.

Nevertheless, the sector remains fragmented, with a high number of small players
and a relatively modest market share compared to its European counterparts. This
fragmentation continues to limit the potential for economies of scale and the ca-

41 Hélder Ferreira vende 14% do Fitness Up a Oxy Capital - Turismo & Lazer - Jornal de Negdcios
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pacity to attract large institutional investors. For Portugal to close this gap, greater
consolidation, professionalization, and private capital participation will be essential.

Looking ahead, the Portuguese private equity sector stands at a crossroads: poised
to harness the momentum of supportive public policies, growing investor confi-
dence, and a diversifying economic base, while also needing to address structural
challenges.

It is the industry’s expectation that by embracing innovation, fostering stronger col-
laborations between public and private sectors, and maintaining a strategic focus
on high-growth areas such as ICT, life sciences, and green energy, the industry can
stand on its own two feet and position itself as a cornerstone of sustainable and
inclusive growth in Portugal during the remainder of this decade and in the decades
to come.
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